GUPTA GARG & AGRAWAL (G-55, Royal Palace, IInd Floor,
Chartered Accountants Laxmi Nagar, Vikas Marg,
Delhi — 110 092
Phone — 22502455 / 43016663

INDEPENDENT AUBDITOR’S REPORT

To,

The Members of Kimaan Exports Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Kimaan Exports Private Limited
(“the Company”™), which comprise the Balance Sheet as at 31% March, 2017 and the statement of
Profit and Loss, the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory Information,

Management‘s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statement
that give a true and fair view of the state of affairs (financial position), profit or loss (financial
performance), cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with Rule 7 of Companies (Accounts) Rules, 2014 and Companies
(Indian Accounting Standards) Rules, 2015, as amended..

This responsibility also includes maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records , relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into actount the provision of the Act, the accounting and auditing standards and
matters which are required to be included in audit report under the provision of the Act and the Rules

made there under.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Act. Those Standards require that we comply with
ethical requirement and plan and perform the audit to obtain reasonable assurance about whether the
Ind AS financial statements are free from material misstatements.

An audit involves performing procedures to obtain the audit evidence about the amounts and the
disclosure in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Ind AS financial statements that give
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the Ind AS financial statements, o

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements. a



Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements gives the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the state of affairs (financial position) of the Company as at 31%
March, 2017, its profits including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure ‘1° a statement on the matters specified in the paragraph 3 and 4 of the Order, to
the extent applicable.

As required by section 143 (3) of the Act, we report that :

a)

b)

d)

g

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss, the cash flow statement and statement
of changes in equity dealt with by this report are in agreement with the books of account.

In our opinion, the aforesaid Ind ‘As financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act read with Rule 7 of the
Companies (Accounts) Rules, 2014 and Companies (Indian Accounting Standards) Rules,
2015, as amended.

On the basis of the written representation received from the Directors as on 31% March,
2017 taken on record by the Board of Directors, none of the Directors is disqualified as
on 31% March, 2017 from being appointed as a Director in terms of Section 164(2) of the
Act.

With respect fo the adequate internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report; and

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i) the Company does not have any pending litigations which would impact its
financial position.
i) the Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses,
iif) there has been no amounts which are required to be transferred to the Investor
Education and Protection Fund by the company:,




The Company has provided requisite disclosures in the Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from §" November, 2016 to 30" December, 2016. Based on audit
procedures and relying on the management representation we report that the
disclosures are in accordance with books of account maintained by the Company
and as produced to us by the management (refer note no. 30).

For GUPTA GARG & AGRAWAL

CHARTERED ACCOUNTANTS

FRN 505762C

Aty o s

(AMIT KUMAR JAIN) ot

PARTNER
M. No. 509349

Place: Noida
Date : 09.05.2017
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RE: Kimaan Exports Private Limited (‘the Company®)
ANNEXURE “1” RFERRED TO IN PARAGRAPH OF QUR REPORT OF EVEN DATE

The comments are in seriatim of the order

(i) (a) The Company is maintaining proper records of its Fixed Assets showing full particulars
including quantitative details and situation thereof.

(b) As per the information given by the management, the physical verification of fixed assets was
carried out at the end of the financial year. No discrepancy on such verification noticed by the
management and reported {o us.

(¢) As per records verified by us, the title deeds of the immovable property are in the name of the
company.

(ii) The Company does not have any inventory; as such the clause is not applicable.

(iii) As per the information and explanations given to us and certified by the management and
verified from the books of account, the company has not granted any loans secured or unsecured
to companies, firms, limited liability partnerships or other parties covered in the register
maintained in pursuance of Section 189 of the Companies Act, 2013, as such there are no
comments on sub clauses a), b) and ¢).

(iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities granted in respect of which provisions of Section 185 and
186 of the Companies Act 2013 are applicable and hence there are no comments.

(v) The Company has not accepted any deposits from the public and as such the clause is not
applicable.

(vi) To the best of our knowledge and as per information and explanations given to us by the
management, the central government has not prescribed maintenance of cost records under
section 148(1) of the Companies Act, 2013 for the products/services of the Company.

(vii) (a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees’ state insurance fund, income-tax, sales-tax,
service tax, customs duty, excise duty, value added tax, cess and other material statutory dues
applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance fund, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues were outstanding at
the period end, for a period of more than six months from the date they became payable.

(b) According to information and explanations given to us, there are no dues of income tax, sales tax,
wealth tax, service tax, duty of customs, duty of excise, value added tax and cess which have not

been deposited with the appropriate authorities on account of any dispute.

(viii)The Company does not have any loan from Bank, Institutions or Debenture holders, and as such

clause is not applicable. N



ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF KIMAAN EXPORTS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (f) of Sub~section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

To the members of Kimaan Exports Private Limited

We have audited the internal financial controls over financial reporting of Kimaan Exports Private
Limited (“the Company™) as of March 31, 2017 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial conirols that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that 2 material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in




accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India,

For GUPTA GARG & AGRAWAL
CHARTERED ACCOUNTANTS
FRN 505762C

N i
!XM\XY’W\/

(AMIT KUMAR JAIN) -
PARTNER
M. No. 509349

Place: Noida
Date: 09.05.2017



Kimaan Exports Private Limited
Regd Address:60-D Street No. C-5, Sainik Farms » New Delhi-110062
CIN: U51311DL2004PTC127784
Balance Sheet as at March 31, 2017

K}

Fiqures as at

Fiqures as at

Figures as at

Particulars Note No  31-03-2017 31-03-2016 01-04-2015
Rs. Rs. Rs.
Assets
Non Current assets
{2) Investment Property J&3A 5,63,43,753 5,93,09,215 6,24,30,753
(b) Financial Assets
Other Financial Assets 4 25,77,187 24,14,842 23,57,362
(c) Other Non Current Assets 5 2,72,17,961 2,75,61,278 2,79,04,595
8,61,38,901 8,92,85,335 9,26,92,710
Current Assets
(a) Financial Assets
(i) Trade Recieivables 6 5,86,48,310 3,29,01,390 81,19,042
{it)Cash and Cash equivalents 7 5,00,582 9,95,165 7,30,338
(ii)Other financial assets 8 - 2,762 -
(b} Current Tax Assets (Net) 9 10,34,257 9,90,585 9,37,118
{c JOther Current Assets 10 29,400 92,254 30,734
6,02,12,549 3,59,82,136 98,17,232
Total 14,63,51,450 12,52,67,471 10,25,09,942
EQUITY AND LIABILITIES
Equity
Equity Share Capital SOCE 2,00,000 2,00,000 2,00,000
Other Equity SOCE 7,34,93,641 5,73,01,397 4,09,44,362
7,36,93,641 5,75,01,357 4,11,44,362
Liabilities
Non Current Liabilities
Other non current Liabilities 11 1,03,39,735 1,03,17,826 93,33,039
1,03,39,735 1,03,17,826 93,33,039
Current Liabilities
(a) Financial Liabilities :
(1) Short Term Borrowings 12 5,60,62,833 5,10,00,000 5,10,00,000
(ii) Trade and other payables 13 41,657 44,307 75,952
(iii) Other Financial Liabilities 14 55,85,393 50,99,408 46,062
(b) Other Current Liabilities 15 6,28,191 13,04,533 9,10,527
6,23,18074 _ 5,74,48,348 __ 5,20,32,541
Total 14,63,51,450 12,52,67,471 10,25,09,942
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date
For GUPTA GARG & AGRAWAL For and on behalf of the Board of Directors
Chartered Accountants
FRN: 505762C
YAL.. (A =S
=N ]T,'-LLG‘&A-& 7“‘ : =
(Madhusudan (Meghraj Bothra)
{ Amit Kumar Jain ) Venkatachary)
Partner
M. No. 509349 Director Director
DIN:02650160 DIN:06966204
Place: Noida

Date: @9}05)90/7
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Kimaan Exports Private Limited
Regd Address:60-D Street No, C-5, Sainik Farms , New Delhi-110062
CIN: U51311DL2004PTC127784
Profit & Loss for the year ended Mar 31, 2017

Figures forthe Figures for the

year ended year ended
Particulars Note No 31-03-2017 31-03-2016
Rs. Rs.

incomes

Revenue from operations 16 3,26,48,521 3,21,82,961
Other income 17 2,27.512 33,786
Total Income 3,28,76,033 3,22,16,747
Expenses: .

Finance costs 18 69,48,910 62,89,688
Depreciation and amortization expense 19 33,08,778 34,64,855
Other expenses 20 12,94,605 9,87,529
Total expenses 1,15,52,293 1,07,42,072
Profit before exceptional items & tax 2,13,23,740 2,14,74,675
Exceptional items

Profit before tax 2,13,23,740 2,14,74,675
Tax expense:

(1) Current tax 51,31,496 51,17,640
(2) Deferred tax -

Profit (Loss) for the period 1,61,92,244 1,63,57,035
Other Comprehensive Income

Items that will not be reclassified to profit or loss - -
Income Tax relating to items that will not be reclassified to profit or loss -

Items that will be reclassified to profit or loss - -
Income Tax relating to items that will be reclassified to profit or loss - -
Total Comprehensive Income for the period (Comprising Profit 1,61,92,244 1,63,57,035
(Loss) and Other Comprehensive Income for the period)

Earnings per Equity Share 21

(1) Basic 809.61 817.85
(2) Diluted 809.61 817.85
Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements,

As per our attached report of even date
For and on behalf of the Board of

For GUPTA GARG & AGRAWAL ‘ Directors
Chartered Accountants

FRN: 505762C A
)h“”\ e

( Amit Kumar Jain )

Partner
M. No. 509349 Director Director

DIN:02650160 DIN:06966204

AVal: G dan ( =
{Madhusudan (MeghraJ Bothra)

Venkatachary)

Place: Noida

Date: Oj) b_\’/'%*/7
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Kimaan Exports Private Limited
Read Address:60-D Street No. C-5 ., Sainik Farms , New Delhi~-110062
CIN: U51311D12004PTC127784

Statement of Cash Flows for the year ended Mar 31, 2017

For the year ended For the year ended

Particulars Notes 31-Mar-17 31-Mar-16
Rs. Rs.

CASH FLOWS FROM / {USED IN) OPERATING ACTIVITIES
Profit (Loss) before taxation 2,13,23,740 2,14,34,463
Adjustments for :
- Depreciation / amortisation 33,08,778 34,64,855
- Interest expense €9,48,910 56,25,370
- Interest income (2,22,612) (16,932)
Operating (loss) before changes in assets & liabilities 3,13,58,816 3,05,07,756
Movements in assets & liabilities:
(Increase} / Decrease in trade receivables (2,47,46,920) (2,57,82,348)
Decrease / {Increase) in non current - other financial assets 1,80,972 (57,480}
(Increase) in current loans and advances - (1,14,966)
(Increase) / Decrease in current assefs 62,854 (2,762)
Increase in trade payables (2,650} 10,25,000
{Decrease) / Increase in other current liabilities (6,77,742) 3,52,873
(Increase) / Decrease in Investment properties (3,43,316)
Increase / (Decrease) in other non-current liabilities 21,908 -
Cash (used in) operations 58,53,922 59,28,072
Brirect taxes paid {net of refunds} {51,75,188)} (51,17,640)
Net cash (used in) operating activities (A) 6,78,734 810,432
CASH FLOWS FROM / (USED IN} INVESTING ACTIVITIES
Interest received 2,25,375 16,532
Net cash from investing activities (B) 2,25,375 16,932
CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES
Proceeds from short term borrowings 50,62,833 50,62,833
Interest paid (64,61,525) (56,25,370)
Net cash (used in) financing activities (C) {13,98,692) (5,62,537)
Net Increase in cash and cash equivalents (A + B + ©) (4,94,583) 2,64,827
Cash and cash equivalents at the beginning of the year/period 9,95,165 7,30,338
Cash and cash equivalents at the end of the year/period 5,00,582 9,95,165
Components of cash and cash equivalents:
With banks
- N current accounts 5,00,582 4,61,269
- as fixed deposits - 5,33,896
Total cash and cash equivalents (note 7) 5,00,582 9,95,165

( Amit Kumar Jain )

Notes:

1.The Cash flow statement has been prepared under the indirect method as set out in Ind AS 7 an Cash Flow Statements notified by Companies

{Indian Accounting Standards) (Amendment) Rules, 2015
2. Negative figures have been shown in brackets.

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For GUPTA GARG & AGRAWAL
Chartered Accountants

FRN: 505762C T
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For and on behalf of the Board of Directors

g
-

{Meghraj Bothra)

i ' o (Madhusudan 7
Partner Ciemen st Venkatachary)
M. No. 509349 @9/05 , 20/y Director
DIN:02650160
Place: Noida

Date:oj/a{}%/7
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Director
DIN: 06966204
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Kimaan Exports Private Limited
Regd Address:60-E Street No. -5, Salnik Farms , New Delhi-110062

CIN: U51311D1.2004PTC127784

Statement of changes in Equity as at 31 March 2017

Ind AS 3s on Ind AS as on Ind AS ason

Particulars 31Mar2017  31Mar2016 01 Apr 2015
A.Eaqulty Share Capital (Annexure attached)
Ne. of shares 20,000 20,000 20,000
Equity Share Cagpital 2,00,000 2,00,000 2,60,000
Total 2,00,000 2,00,000 2,00,000
B. Other Equity
Retained Earnings
Balance as per fas! financial statemenls 5,73.01,397 4,09,44,362 2,9533,473
Profit for the year/period 1,61,92,244 1,63,57,035 1,14,10,889
Net surplus in the statement of profit and loss 7,34,93,641 5,73,01,397 4,09,44,362
Total 7,34,93,641 5,73,01,397 4,09,44,362

2

Summary of significant nccounting policies
The nccompanying notes are an integral part of the financint stalements.

As per our attached report of ever: date
For GUPTA GARG & AGRAWAL
Chartered Accountants

FRN: 505762C B ) .
ML

{ Amit Kumar Jain )
Partner
M. No. 509349

Venkatachary)  (Meghraj Bathra)
Diractor Cirector
DIN:02650160 DIN:05966204

Place: Noida

Date: 09 ,C!_S’[ Q,C;y



Kimaan Exports Private Limited
Regd Adtiress:60-D Street No. C-5, Sainlk Farms , New Delhi-110062

CIN: US1311DL2004PTC127784
i Statement of changes in Equity as at 31 March 2017

‘ Ind AS as on Ind AS as on Ind AS asan
Particulars 31 Mar 2017 31 Mar 2016 01 Apr 2015
A.Share Capltal
As at As at Asat
31 Mar 2017 31 Mar 2016 01 Apr 2015
Autharized
_ 20,000 (20,000) (20,000%Equity Shares of Rs. 10 each 2.00.600 2,00,000 2,00,000
Issued, subscribed and fully paid-up
' 20,000 {20,000 {20,000) Equity Shares of Rs. 10 each 2,00,000 2,00,000 2,00,000
(a) RecongHiation of the equity shares outstanding at tha beginning and at the end of the reporting year/period
Nos. Amount
At the beginning of the year/period as at 1st Apr'1s 20,000 2,00,000
Issued during the year - -
CQutstanding at the end of the year/pericd as at 315t Mar'16 20,000 200,000
Issued during the year - -
Outstanding at the end of the year/period as at 31st Mar'l? 20,000 2,00,000

(b) Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs, 10 per share. Each holder ¢f equity shares Is entitled to one vote per share.

The Company declares and pays dividends in Indian rupees.

In the gvent of liquidation of the Company, the helders of equity shares wil! be entitled to receive remalning assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

{c) Shares held by holdingf ultimate helding company and/ or thelr subsidiaries! assoclates

Out of equity shares issued by the Company, shares held by its holding company are as below:

H Asat Asat Asat

I 31 Mar 2017 31 Mar 2016 Q1 Apr 2015

i Spice Mobility Limited, the holding company

1; 20,000 (20,000 ) {20,000) Equity Shares of Rs. $0/- each fully paid * 2,00,000 2,00,000 2,00,000

H * [200 (Pravious year 200) shares held by Mr. Gopal Singh Negi as nominee of the Spice Mobility Limited}

i {d) Details of shareholders holding more than 5% shares In the Company

‘ Name of the shargholder As at 31 Mar 2017 As at 31 Mar 2016 As at 01 Apr 2015

i % holding in the % holding in the Yo holding in
Naos. class Nos. class Nos. the class

Equity shares of Rs. 10 each fully paid

Spice Mobility Limited, the holding company *

20,000 (Previous year 20,000 } Equity Shares of Rs. 10/- each fully paid 20000 100.00% 20000 100.00% 20000 160.00%
* [200 (Previous year 200) shares helg by Mr, Gopal Singh Neg! as nominee of the Spice Mability Limited)

{e) As per records of the Company, including its register of shareholdersf members and other declarations received from shareholders regarding beneficial Interest, the above sharehalding
represents both legal and beneficial ownerships of shares,




Kimaan Exports Private Limited
Regd Address:60-D Street No. C-5, Sainik Farms , New Delhi-110062

CIN: U51311DL2004PTC127784
! Notes to Financial Statements as at 31 March 2017
! Statement of Compliance:
In accordance with the notification jssued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting Standards ('veferred to as
“Ind AS") notified under the Companies (Endian Accounting Standards) Rules, 2015 with effect from April 1,2016, Previous year figures In the financial
statements have been restated to Ind AS. In accordance with Ind AS-101 First-time adoption of Indian Accounting Standards, the company has
presented a reconciliation from the presentation of financial statements under accounting standaeds notifled under the Companies (Accounting
Standards) Rules, 2006 ('Previous GAAP) to Ind AS as at March 31, 2016 and April 1, 2015.

1. Corporate infermation

Kimaan Exports Pt Ltd {"the Company") Is a private Company domiciled in India and incorporated under the provisions of the Companies Act, 1956.
The Company owns commercial building and has rental income by letting it to its holding company- Spice Mobility Limited({formerly known as S Mobility
Limited} .

2. Significant accounting policies

2.1 Basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) natified under the Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Ind AS) Ammendment Rules, 2016.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financlal statements In accordance with accounting
standards notified under the section 133 of the Companies Act 2013, read together with Rule 3. These financlal statements for the year ended 31
March 2017 are the first the Company has prepared in accerdance with Ind AS.

The financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities which have been measured at
fair value (refer accounting policy regarding financial instruments}.
‘The financtal statements are presented in INR on actual value.

A. Current versus non-current classification

J 2.2 Summary of significant accounting policies
!
The Company preseats assets and liabilitias in the Balance Sheet based on currenty non-current classification. An asset is treated as current when it is:

- Expectad to be realised or intended o be sold or consumed in normal operating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting pericd, ar

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting perioc

All other assets are classified as non-current,

A liability is current when:

- It {s expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no uncenditional right to defer the settlement of the liabfity for at least twelve months after the reporting peried
The Company classifies alf other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and ligbilities.
The cperating cycie Is the time between the acquisition of assets for processing and their realisation In cash and cash equivalents, The Company has

identified bwelve months as its operating cycle.

B. Fair value measurement

Falr value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction ta sell the asset or transfer the lability takes place
aithar

-~ In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability (The principal cr the most advantageous market must
be accessible by the Company.)

The fair value of an asset or a liabifity Is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest,

A fair value measwement of a non-financial asset kakes Into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by seliing it to ancther market participant thag would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unabservable inputs.

All assets and liabllities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Leve! 1 — Quoted {(unadjusted) market prices in active markets for identical assets or liabilities
- Level 2 — Valuation techniques for which the fowest level input that is significant to the falr value measurement is directly or indirectly observable

- Level 3 = Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Far assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurré“d_
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a .

whole} at the end of each reporting period.



Kimaan Exports Private Limited
Regd Address:60-D Street No. C-5, Sainik Farms , New Delhi-110062
CIN: US1311DL2004PTC127784
Notes to Financial Statements as at 31 March 2017

External valuers are Involved for valuation of significant assets, such as properties and unquoted financial assets. Selection criteria include market
knowiedge, reputation, Independence and whether prefessional standards are maintained, Comapny decides, after discussicns with the Company’s
external valuars, which valuation technigues and inputs to use for each case,

At each reporting date, the Company analyses the movements in the values of assets and liabllities which are required to be remeasured or re-assessed
as per the Company's accounting policies. For this analysis, the Company verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and
fisks of the asset or liability and the level of the fair value hierarchy as explained above.

C. Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be relizbly measured,

regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contraciualiy defined terms of payment and excluding taxes or duties callected on behalf of the government.,

Intergst income

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or a shorter peticd, where appropriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit
losses. Interest income is included in other income in the statement of profit and loss.

e incoine

Rental income arising from investment properties is accounted for on a straight-line basis over the lease terms unless the payments by the lessee are
structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases.

D. Taxes
Currant incomae tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and "tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in India, where the Company
operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss Is recognised outside profit or loss (either in other comprehensive income ot in
equity). Current tax items are tecogaised In correlation to the underlying transaction either in OCI or directly in equity, Management pericdically
evaluates positions taken in the tax retumns with respect ko situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate,

E. Investment propertics
The Comgany has elected to continue with the carrying value for all of its investment property as recognisad in its Indian GAAP financial statements as

deemed cost at the transition date, viz.,, 1 April 2015,

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at
cost less accumulated depreciation and accumulated impairment loss, if any.

The Company depreciates building component of investment property over 60 years from the date of original purchase.

Though the Company measures nvestment property using cost based measurement, the fair value of investment property is disclosed in the notes, Fair
values are determined based on an annual evaluation performed by an accredited external independent valuer applying a valuation model
recommended by the International Yaluation Standards Committee.

Investment properties are dereccgnised either when they have been disposed of or when they are permanently withdrawn from use and no future
economic benefit is expected from thair disposal. The difference between the net disposal proceeds and the carrying amount of the asset is recognised
in profit or loss in the pericd of derecognition,

F. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The
arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys
a right to use the asset or assets, even IF that right Is not explicitly specified in an arrangement.

For arrangements entered into pricr to 1 April 2015, the Company has determined whether the arrangement contain lease on the basls of facts and
rircumstances existina on the date of trangition.

Campany as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that retains substantlally all the risks and rewards incidental
o ownership to the Company is classified as a finance lease,

Operating lease payments are recognised as an expense In the statement of profit and loss on a straight-line basis over the iease term unless the
payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost

increases.

Company as a lessor

Leases in which the Company does not transfer substantially alf the risks and rewards of ownership of an asset are ciassified as operating leases. Rental o
income from operating lease 15 recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in negatiating ang-

afranging an operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same basls as renfal
income., o
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G,  Impairment of non-financial assets

‘The Company assesses, ab each reporting date, whether there is an indication that an asset may be impaired. If any indication =xists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or tash-generating unit's {CGU) fair value less costs of disposal and its velize in use. Recoverable amount is determined for an individual asset,
unless the asset does not gencrate cash inflows that are largely independent of those from other assets or aroup of assets.

When the carrying amount of an asset or CGU exceeds its recoverable ameount, the asset is considered impaired and is written down to its recoveracle
ameunt.

In assessing value in use, the estimalad fiture cash flows are discounted to their prosent vaise using a. pre-tax discount rate that refiects current
market assessments of the time value of onay and the risks spacific to the asset. In determining fair value less costs of disposal, recent market:
transactions are taken into account. If no such transactions can be identified, sn appiopriate valuation model is used. These ca'cutations are
corroborated by valuation muttiples, quoted shaie prices for publicly traded companies or other avarlfable fair value indicators. .

H,  Provisions

Provisions are recognised when the Company has a present *'mgallon (laqal o uoastructive) as a resull.of a past event, it is prebatla that an outfiow of
rasources embodying economic benefits will be required to settle the cbiigation and a reliable estimete cant be made of the amaunt of the obligation.
Wher the Company expacts some or all of a provision o be relmbursed, fr example, under an insurance contract, the reimoursement is recognised as
a ceparate asset, bul only when the relmbursement is virtually hertaln The expense relating to a provision is presented in the staiement of profit und
loss net of eny raimbursement,

If the effect of the time value of monéy is .material, provi-s_idns are discounted using a cirrent pre-tax rate that reflecls, when appropriate, the risks
spacific ta the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance ¢osh,

L. Financial instruments

Financial assets: . -
Financial assets at amortised cost )

Financial-assets are sulsequenily medsured at dmoruaed cosl if thess t’lnancnl assels are held withina busme:.s who.,e nbjectwe isto
hold thase assets In order to collect contraciual cash flows and the-contraclual terms of the financial asset give fise on specified dates to
cash flows that are solely payments of principal and intarest on ihe principal amount cutstanding.

Financial assets at falr value through other comprehensive income :

Financial assels zre measured at fair value through other comprehensive income if these financial assets are held within a business
whose objective Is achieved hy voth collecting contraciual cash flows and selling financial assets and the contractual terms of the
linancial asset give.rise an specified dates to cash flows that are sclely payments of principal and interest on the prircipal amount

outstanding.
The Company has made an |rrevocable election to present in other comprehenswe income subsequent changes in the fair value of

equity investments not held for trading.

Financial assets at fair value through profit or loss

Financial assets are maasured at fair value lhrough praiit or loss uniess i is measured at amortised cost or at fair value through other
comprehensive income on inilial tecognition. The transaction costs direclly atiributable to the acquisition of financkal assels and liabilities
at fair value through profit or loss are immediately recognised in profit or loss.

Financial liabilitias

Initial recognition and ineasurement

Financiz liabilities are classified, at initial recognlt.on as financial fiabilities at Fair value thiough profit or loss, loans and horrowings, pavables as
appropriate. . o i

All financial Jiabilities are recognised initially at fair value and, In the case of toans and borvowings and payables, net of directly attributable transaction
costs.

The Comzany’s inancial liabilities include trade and offer payabies, loans and borrowings and fingncial guarantee contracts,

Subseguent measuramont
The measurement cof financiai liabilities depands on Lheir classification, as described below:

Financial Sabilities at f3ir value through profit cr loss

Financiat liabilitizs at fair vatue through protil: or loss include firanciai liabiliies held for Lrarding ead financial ¥abilities designated upan initia! recognition
as st fair value throuh profit or loss. Financial flabiities are ciassified a3 held for trading if they are incurred for the purpose of repurchasing in the near
ferm,

Geins or osses on Yabilitics keld for tracing ara recogrised in the profit o loss,

Loans and Lorrowings
This is the category most relevant to the Comnany. After initial recognition, irterest-beuring foans and borrowings are. subsequently measwred at
amortised cost using Lhe EIR inethod, Gains and losses are recogaises in orofit or loss whea tre liabilities are derecognised as well &s througti the EIR
amortisation process,

Aamaortised cost ke caleulated by faking into account any disccunt or premium on acquisition and fees or costs that are an intzgral part of thz FIR, The
£IR amortisation is ir.cluded as fliance osts in tha staterment of profit and loss
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Financigi guarantee contracts

Financial guarantee contracts Issuad by the Company are those contracts that require a payment to be made to teimburse the halder for 2 foss it incurs
because the specified debtor fails to make a payment when dug in accordance with the terms of a debt instrument. Financlal guarantea contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of foss allowanee determined as per impairment requirements of Ind AS 109 and the
amount recogrised less cumulative amortisation.

Derecognition

A financial liability is derecognised when the obligation under the lighility is discharged or cancelled or expires. When an existing financial [fability is
repleced by another fram the same lender on substantially different terms, or the terms of an existing liabikty are substantially modified, such an
exchange or modffication is treated as the derecognition of the ariginat liability and the recognition of a new liabllity. The difference In the respective
carrying amounts Is recognised in the statement of profit or loss,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultanequsly.

1 Cash and cash equivalents

Cash and cash equivalent in the balance sheat comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject ko an insignificant risk of changes in valye,

Far the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term daposits, as defined above as they are
considered an intearal part of the Comnanv’s cash management.

K. Signlficant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, aad the disclosure of contingent Habilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amaunt of assets ar liabilities affected in
future pericds

Judgements
In the process cf applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect
an the amounts recoanised in the financial statements:

Operating lease commitments — Company as lessor

The Company has entered into commercial property feases on its investment praperty portfolie. The Company has determined, based on an evaluation
of the terms and conditions of the arrangements, such as the lease term not constituting a majer part of the economic life of the commercial property
and the fair value of the asset, that i retains all the significant risks and rewards of ownership of these properties and accaunts for the contracts as

nnaratina lancac

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing
@ material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters avaifable when the financial statements were prepared. Existing circumstances and assurnptions about
future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes

L. Changes in Accounting policies

The accounting policies adopted are consistent with those of previous financial year. The management assures that there has been no change in
accounting policies as compared to that of previous year which would have any significant effect on these financials,

M. Events occurring after the reporting period

Adjustments to assets and liablities are made for events accurting after the reperting period to provide additiona! Information materially affecting the
determiration of the amounts of assats or liabllities selating ta conditions existing at the reporting date,

N. Earnings per equity share

Basic earnings per equity share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year.The Company did not have any potentially dilutive securities in any of the periods presented,

Q. Cash flow statement
Cash flows are reported using indirect method, whereby profits for the period is adjusted for the effects of transactions of a non-cash nature, any

deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses assoclated with investing or financing cash

flows. The cash flaws from operating, investing and financing activities of the Company are segregated.
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3A  Fixed Assets Reglster - Investment Property

Capital Work in

Farticulars Building Pragress Total
As at 1st April'ls 6,24,30,753 - 6,24,30,753
Additions - - -
Disposals - - -
At 31 Mar 2015 6,24,30,753 - 6,24,30,753
Transfered from Held for sale - - -
Additions - - -
Disposals - - -
At 31 Mar 2017 6,24,30,753 - £,24,30,753
Depreciation and tmpairment -
At 1 April 2015 - - -

I Charge for the year * 31,21,538 - 31,21,538

f At 31 Mar 2016 31,21,538 - 31,21,538
Transfered from Held for sale - - -
Additions - - -
Charge for the year * 29,65,462 . 29,65452
At 31 Mar 2017 £0,87,000 - 60,87,000
Net Baok Value
At April 2015 - 6,24,30,753 - ) 6,24,30,753
At 31 Mar 2016 5,93,00,215 - 5,93,09,215
At 31 Mar 2017 5,63,43,753 B 5,63,43,753

* Due to adjustment of leasehold land as per Ind AS, this amount wilt not match with depreciation amount In statement of profit & loss

Information regarding income and expenditure of Investment property
As at 31 Mar 2017 As at 31 Mar 2016

Rental income derived from investment properties 3,26,48,521 3,21,82,961
Direct operating expenses (including repairs and maintenance) generating rental income 9,73,262 582,944
Direct aperating expenses {including repairs and maintenance) that did not generate rental income - -

Profit ariging from investment properties before depreciation and indirect expenses 3,16,75,259 3,16,00,017
Less - Depreciation 33,08,778 34,64,855
Profit arising from investment properties before indirect expenses ' 2,83,66,481 2,81,35,162

The Company's investment properties as on 31 March, 2017 consist of one office property In India. The management has determined that the investment properties based on the nature,
characteristics and risks of each property. :

Investment property with a carrying amount of Rs.5,63,43,753 (31 March 2016: Rs. 5,93,09,215, 1 April 2015: Rs. 62430753) were subject to a first charge to secure subsidiary’s bank loans.

As at 31 March 2017 and 31 March 2016, the fair values of the properties are Rs. 63,05,00,000, These valuations are based on valuations performed by accredited independent valuer. A
vatuation model in accordance with that recommended by the International Vatuation Standards Committee has been applied.

The Company has no restrictions on the realisabllity of its investment properties and no contractuat obligations to purchase, construct or devalop investment properties,

Fair value hierarchy disclosures for investment properties have baen provided in Note 22.

Reconciliation of fair value:

Opening balance as at 1st April'ls 65,10,00,000
Fair Value Difference 2,05,00,000
Opening balance as at 31st Mar'15 63,05,00,000

Fair Value Difference
Transfer from held for sale

Sales
At 31 Mar 2017 63,05,00,000
Description of valuation techniques used and key inputs to valuation on investment properties:
Investment properties Valuation technique unoh:ﬁ::]hclaer::iputs 31-Mar-17 Raln = 31-Mar-16
Rs.1,40,000/-per  Rs.1,40,000/-per
Market Approach Reference pricing  sq.yard and Rs. 918 sq.yard and Rs, 918
Office properties per sqa. feet per sa, feet

The market approach uses prices and other relevant information generated by market transactions involving identical or complete assets. Valuation techniques consistent with the market
approach often use market multipies derived from a set of comparables. Multiptes might be in ranges with a different multiple for each comparable. The selection of the appropriate multiple

within the range requires judgement, considering qualitative and guantitative factors specific to the reasurement.
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AS as on 31 Mar 2017 As on 31 Mar 2016  As on 01 Apr 2015

Note
No. Particulars
3 Investment Property
Investment Property (Gross) 6,24,30,753 6,24,30,753 -
Depreciation 60,87,000 31,21,538 -
Met Block 5,63,43,753 5,93,08,215 6,24,30,753
5,63,43,753 5,93,09,215 6,24,30,753
4  Other Fianancial Assets
Security Deposits 25,77,187 2414842 2357362
25,77,187 24,14,842 23,57,362
5 Other non-current assets
Prepaid expenses 2,72,17,961 2,75,61,278 2,79,04,535
2,72,17,961 2,75,61,278 2,79,04,595
6 Trade receivables
Unsecured (refer note 29) 5,86,48,310 3,39,01,390 81,19,042
5,86,48,310 3,39,01,390 81,19,042
7 Cash and cash equivalents
Balance with Banks - on current accounts 5,00,582 4,61,269 730,338
Fixed Deposits with Bank - 5,33,806
500,582 9,95,165 7,30,338
8 Other financial assets
Interest accrued on fixed deposits - 2,762 -
- 2,762 -
9  Current Tax assets (Net)
Advance Income-Tax {net of provision for income tax}) 10,34,257 9,90,565 9,37,118
10,34,257 9,90,565 9,37,118
10 Other current assets
Prepaid expenses 29,400 29,828 30,734
Balance with Governmenit Authorities - 62,426
29,400 92,254 30,734
11 Other non-current liabilities
Security Deposits 78,91,103 71,09,102 58,36,496
Rent Received in Advance 24,48,632 32,08,724 34,96,543
1,03,39,735 1,03,17,826 93,33,039
12 Short term borrowings
Unsecured foan to fellow subsidiary
Spice Digital Limited 5,60,62,833 5,10,00,000 5,10,00,000
5,60,62,833 5,10,00,000 5,10,00,000
13 Trade & other payables
Others 41,657 44,307 75,952
41,657 44,307 75,952
14 Other Financial liabilities
Audit Fee Payable 35,175 36575 46062
Interest Accrued & Due on borrowings 55,50,218 50,62,833 0
55,85,393 50,99,408 46,062
15 Other current liabilities
TDS Payable 6,28,191 5,70,037 1,76,032
Advance from related parties - 7,34,496 7,34,495
6,28,191 13,04,533 9,10,527
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For the year ended For the year ended

x:j:e Particulars 31-03-2017 31-03-2016
16 Revenue from Operations
Rental Income 3,26,48,5621 3,21,82,961
3,26,48,521 3,21,82,961
17 Other Income
Interest income on Bank Deposits 2,22,612 16,932
Excess provision written back 4,900 16,854
2,27,512 33,786
18 Finance costs
Interest Cost 69,48,910 62,89,688
69,48,910 62,89,688
19 Depreciation and amortization expense
Depreciation of tangible assets 33,08,778 34,64,855
33,08,778 34,64,855
20 Other expenses
Filing Fees 300 2,700
Rates and taxes 23,167 1,47,250
Insurance 66,262 67,881
Repair & Maintenance-Buildings 9,07,000 -
Legal and professional fees 2,61,476 1,91,581
Bank charges 174 195
Brokerage & Commision - 5,15,063
Miscellaneous expenses 1,051 22,784
Auditor Remuneration (Refer details below) 35,175 40,075
12,94,605 9,87,529
Payment to auditors:
Audit fee 20,100 22,900
Limited review 15,075 17,175
35,175 40,075
21 Earnings per share (EPS)
The following reflects the profit and share data used in the basic and diluted EPS
Loss for the period/year 1,61,92,244 1,63,57,035
Weighted average number of equity shares in calculating
basic EPS 20,000 20,000
Basic earning per share 809.61 817.85
Weighted average number of equity shares in calculating L
dilluted EPS 20,000 20,000 5w -
Dilluted earning per share 809.61

817.85
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Kimaan Exports Private Limited
CIN: U513110L2004PTC127784
Regd Address:60-D Street No. C-5, Sainik Farms , New Delhi-110062
Mofes to financials statements as at March 31, 2017

25, First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company has prepared in accerdance with Ind AS. For
periods up to and including the year ended 31 March 2016, the Company prepared its financial statements in accordance with accesnting
standards notified under section 133 of the Companles Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017,
together with the comparative period data as at and for the year ended 31 March 2016, as described in the summary of significant
accounting pelicies. In preparing these financial statements, the Company’s opening balance sheet was prepared as at 1 April 2015, the
Company’s date of transition to Ind AS. This note explains the principal adjustments made by the Company in restating its Indian GAAP
financial statements, including the balance sheet as at 1 April 2015 and the financial statements as at and for the year ended 31 March
2016.

Exemptions applied
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The
Company has applied the following exemptions:

-Property plan and equipment, the Company has elected to continue with the carrying value(i.e. at cost) for alf assets as recognised in its
Indian GAAP financial as deemed cost at the transition date.

- The Company has elected to continue with the carrying value for all of its investment property as recognised in its Indian GAAP financial
as deemed cost at the transition date.

- Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a lease. In accordance with Ind AS 17,
this assessment should be carried out at the inception of the contract or arrangement. However, the Company has used Ind AS 101
exemption and assessed all arrangements based for embedded leases based on conditions in place as at the date of transition.

Estimates

The estimates at 1 April 2015 and at 31 March 2016 are consistent with those made for the same dates in accordance with Indian GAAP
(after adjustments to reflect any differences in accounting policles) .

The following reconciliations provides the effect of transition of Ind AS from IGAAP in accordance with Ind AS 101 ;
25.1 Reconciliation of Balance Sheet as at 31 March 2016

Particulars IGAAP as on Adjustment Ind ASason
31 March 2016 31 March 2016

Assets

Non Current assets

Property ,Plant and Equipment 8,68,70,493 (8,68,70,493) -

Investment Property - 5,93,09,215 5,93,09,215

Other financial assets 24,14,842 - 24,14,842

QOther non current Assets - 27561278 2,75,61,278
8,92,85,335 [()) 8,92,85,335

Current Assets

Financial Assets:

Trade 3,39,01,390 - 3,39,01,390

Cash and Cash equivalents 9,95,165 - 9,95,165

Current Tax assets (Net) 9,90,56% - 9,90,565

Other Current Assets 95,016 - 95,016
3,59,82,136 - 3,59,82,136

Total 12,52,67,471 {0) 12,52,67,471

EQUITY AND LIABILITIES

Equity

Equity Share Capital 2,00,000 - 2,00,000

Other Equity 5,65,94,224 707,174 5,73,01,397
5,67,94,224 7,07,174 5,75,01,397

Non Current Liabilities

Financial Liabilities

Other non current Liabilities 1,10,25,000 (7,07,174) 1,03,17,826
1,10,25,000 {707,174) 1,03,17,826

Current Liabilities

Financial Liabilities

Borrowings 5,10,00,000 5,10,00,000

Trade and other payables 80,882 80,882

Other Financial Liabilities 50,62,833 50,62,833

Current Tax Liabilities (Net) 13,04,532 - 13,04,532
5,74,48,247 - 5,74,48,247

Total 12,52,67,471 {0} 12,52,67,471




Kimaan Exports Private Limited
CIN: U51311DL2004PTC127784
Regd Address:60-D Street No. C-5, Sainik Farms , New Delhi-110062
Notes to financials statements as at March 31, 2017

i 25.1 Reconciliation of Balance Sheet as at 01 April 2015

Particulars IGAAP as on Adjustment Ind AS as on
01 Apr 2015 01 Apr 2015
i
! Assets
Non Current assets
Property ,Plant and Equipment 9,03,35,348 (9,03,35,348) -
Investment Property - 6,24,30,753 6,24,30,753
Other financial assets 23,57,362 - 23,57,362
Other non current Assets - 2,79,04,595 2,79,04,595
9,26,92,710 (@) 9,26,92,710
Current Assets
I Financial Assets
Trade 81,19,042 - 81,19,042
Cash and Cash equivalents 7.30,338 - 7,30,338
Current Tax assets (Net) 9,37,118 - 9,37,118
Other Current Assets _ 30,734 - 30,734
98,17,232 - 08§,17,232
Total 10,25,09,942 {0) 10,25,09,942
EQUITY AND LIABILITIES
Equity
Equity Share Capital 2,00,000 - 2,00,000
i Qther Equity 4,02,77,401 6,66,961 4,09,44,362
| 4,04,77,401 6,66,961 4,11,44,362
l Non Current Liabilities
| Financial Liabilities
i Other non current Liabilities 1,00,00,000 (6,66,961) 93,33,039
i 1,00,60,000 (6,66,961) 93,33,039
|
I Current Liabilities
: Financial Liabilities
Borrowings 5,10,00,000 - 5,10,00,000
Trade payables 1,22,014 - 1,22,014
Other Current Liabilities 9,10,527 - 9,10,527
5,20,32,541 - 5,20,32,541

Total 10,25,09,942 0 10,25,09,942




Kimaan Exports Private Limited
CIN: U51311DL2004PTC127784
Regd Address:60-D Street No. C-5 , Sainik Farms , New Delhi-110062

Notes to financials statements as at March 31, 2017

25.2. Reconcilaition of Statement of Profit & Loss for the year ended 31 March 2016

\ IGAAP as on Adjustment Ind AS as on
Particulars
31 March 2016 31 March 2016
Income
Revenue from cperations 3,14,78,430 7,04,531 3,21,82,961
Other income 33,786 - 33,786
Total Income 3,15,12,216 7,04,531 3,22,16,747
Expenses:
Other expenses 9,87,528 - 9,87,528
Depreciation and amortization expense 34,64,855 - 34,64,855
Finance costs 56,25,370 6,64,318 62,89,688
Total expenses 1,00,77,753 6,64,318 1,07,42,072
Profit before exceptional items and tax 2,14,34,463 40,213 2,14,74,675
Profit before tax 2,14,34,463 40,213 2,14,74,675
{1) Current tax 51,17,640 - 51,17,640
Profit [Loss) for the period 1,63,16,823 40,213 1,63,57,035
Total Comprehensive Income for the period 1,63,16,823 40,213 1,63,57,035

{Comprising Profit {Loss) and Other Comgrehensive
income for the period}

Footnotes to the reconciliation of Balance Sheet as at 1 April 2015 and 31 March 2016 and statement of profit or Ioss for the year ended 31 March

2016:

1. Financial asstes and liabilies with amortisation cost

Under Indian GAAP, the Company accounted for security deposit received and paid based on cantractual agreement. Under Ind AS,
security deposit received and paid are categorised as financial assets and liabilities and are measured at amortised cost using the
effective interest rate {EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR and impact has been accounted for in rent income and interest expenses or rent

expenses and interest income,

2. lease

Under Indian GAAP, straight line cost is recognised for leases over the period of contract. As per Ind AS straight cost is recognised in
the statement of profit and loss on a straight-line basis over the lease term unless the payments to the lessor are structured to
increase in line with expected general Inflation to compensate for the lessor's expected inflationary cost increases. Company has
accordingly accounted for such transaction after considering general inflation impact for computation of straight line cost and

recognised impact in rent expenses.
3. Statement of cash flows

The transition from Indian GAAP to Ind AS has not had a material impact on the statement of cash flows.




Kimaan Exports Private Limited
CIN: U51311DL2004PTC127784
Regd Address:60-D Street No. C-5, Sainik Farms , New Delhi-110062
Notes to financials statements as at March 31, 2047

26 The Company did not have any holding or dealing in Specified Bank Nates during the peried from November 8, 2016 1o December 30, 2016. However,
disclosure requirement as envisaged in nofification .8.R. 308(E), dated March 30, 2017 are as follows:

Amount In [

Particulars SBNs * Other Total

Denomination

Notes
Closing Cash in hand as on 08.11.2016 - - -
(+) Permitted Receipts . - -
(=) Permitted payments - - _
(-) Amount Deposited in Banks - - -
Closing cash in hand as on 30.12.2016 - - .

* For the purpose of this note, the term Specified Bank Notes (SSN) shall have tha same meaning provided in the natification of Government of India in the ministry of
Finance, Departement of Economic affairs number S.0 2407(E), dated 8th November 2016.

27 Previous yesr figures have been regroupadire-classified wherever considered fo make comparable with the current year figures.

28 Income Taxes

Income tax expense in the statement of profit & loss comprises :
For the year
For the year
Tax Expenses 3‘:",‘:;‘,:'7 ended 31/03/16
(i) Current Tax 51.31,498 51,17.640
{ii) Tax adiustment of earligr vears - -

The following table provides the detail of Income tax assels and income tax liabilities as of 31st March, 2017, 31st March, 2016, 01st April, 2015

Particulars As at
o017 3110320186 01/04/12015
Income tax asseis 10,34,267 ©,90,565 9,37,118
Current income tax liabilities - - -
Net Totat 10,34,257 9,90,565 9,37,118
29 Related Party Disclosures

a) Name of the Related Parties

i) Ultimate Holding Sompany

Smart Global Corporate Holding Pvt. Ltd, (Formerly known as Spice Global Investments Put. Lid.}
(Holding Campany of Spice Connect Private Limited)

ii) Holding Companies

Spice Connect Private Limited {Formerly known as Smart Ventures Private Limited)
{Holding Company of Spice Mobility Limited)

Spice Mobilily Limiled (Formery Known as S Mobility Ltd. }

{Holding Company of Kimaan Exports Private Limited)

iily Other related parties with whom transaction have taken place during the year
Fellow Subsidiaries :

Spica Digital Limited

New Spice Sales & Solutions Limited {formerly known as Spice Retail Limited)

b) Related party transactions attached as Annexure-1

As per our attached report of even date.

For Gupta Garg & Agrawal For and on behalf of the Board of Directors
Chartered Accountants i
FRN ; 505762C

C W

Vgdliguder 7
(Madhusudan #" (Msghrel Bothra)

{ Amit Kumar Jain )

Partner Venkatachary)

M. No. 509348 Director Director
DIN:22650%60 DIN.06956204

Place : Noida
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